
MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITUR E

Prospect :

F i e l d:

Section : 1

County :

H E/
7'4k

IXH I BIT-L

C S
R PeerWell Name & No : Jennings "1" #1

L F E
Locatio n : N E/4

Block: Survey: Towns h ip 20N Range : 24W

Ellis ST : OK Proposed Depth : 10 , 400 '

Cost To Completion
DESCRIPTION C a sin g Poi nt Cost

A FE N O . AFE N O .

INTANGIBLE COST 18 0
300 Permits and Su rveys $ 1 , 000
301 Location, Roads and Site Preparation $ 70,000 $2,000
302 Footage or Turnkey Drillin g

303 Day Work 15 days $17,000/day $255,000 $25,500
304 Fuel $30, 00 0
305 Comp let ion / W orkover R ig $3 ,5 00
306 M ud and Chemicals $60 , 000
307 Cementing $ 20 , 000 $27, 000

308 Logg in g , Wireline and Co ring Se rvices $2 0,000 $12, 00 0
309 Casin g , Tu bin g & Snubbi ng Se rvices $ 5,000 $14 , 000
310 Mud Lo gg ing $9 ,000

311 Testing $ 3,500
312 Treating $ 135, 000

313 W ater & Other $8 ,000

314 Bits $4 0,000
315 Inspection & Rep a ir S ervices $ 2,000

316 Misc . Air and Pumping Se rv ices Jet csg dryw/ N2 $10,500

320 Ri g M o bili zatio n & Transpo rtation $75,000 $ 1,0 00

321 Welding a n d Cons truction $2,500 $3,000

322 Engineering & Contract Supervisio n

330 Equipment Rental $ 7,50 0 $ 5,000

334 Well / Lea se Legal $ 10,000 $400

335 Well / Lease Insura nce $4 , 40 0

350 I n tang ib le Supplies $ 1,00 0

355 Dama g es $ 15,00 0

360 P ipeline a n d Electrical ROW an d E aseme nts $ 7, 60 0

367 Pipeline Interconnect

375 Compa ny Superv ision $2 1,000 $8 ,50 0

3 80 Overhead Fixed Rate $5,000 $4 ,00 0

398 Well Aba ndonm ent $1 5,000 ($15,000)

399 Contingencies 1 0% ! 10% $6760011 $24 , 80 0

Total Intangibles $744,000 ;272 , 30 0

TANGIBLE COST 18 1

797 Conduct or Casi n g

797 Surfa ce Casi ng 1,000' - 8 5/8 ", 24# , J-55 , ST&C Csg 16 .50/ ft $1 6 ,500

797 In termediate Ca si n g

797 In termedi ate Ca sin g

797 Product ion Casing 10, 400' - 4 1/2", 1 1 .6# , N-80 , LT&C $13 .1 9/ft $13, 80 0

798 Tubing 10,000' - 2 3/8", 4 .7# , N-80, EUE Tbg ~ $4.60/ft $46,000

860 Drilling Head $ 7,000

870 Tubi ng Head & U pper S ection $ 12, 00 0

875 Sucke r R o d s

880 Packer Pum p & Subsurface Equ ipment

884 Arti ficia l Lift Systems

88 5 Pu mping Uni t

886 Surface Pum ps & P rime M overs

890 Tanks - Steel $8,200

891 Tanks - Ot her $4 , 500

895 Separation Equipment $1 8 , 000

896 Gas Treating E q uipment

898 Metering E q ui p ment $6 , 000

900 Line Pipe - Gas Gat h ering and Tra nsportation 2500' 4" 1 . 88 wall X-42 coat ed $ 1 5 , 000

901 Line P ipe - Producti on

906 M iscellaneou s Fitt ings , Valves & Accessories $1 2,000

909 E lectric a llnstallation s

910 P roduct io n Equ ipment I nstallat ion $1 2,000

920 Pipeline Construction 2500' $ 19,000

Pre pa red by: GRW D ate Prepared: 6/15/2006 Total Ta n g i ble s $ 23 , 500 $ 166 , 50 0

Company Approval : 4I~L Date Approve d: 6/16/2006 SUBTOTAL $ 767 , 500 $ 438 , 80 0

Joint Owner Approval : TOTAL WELL COST $1,206,30 0

By: Da ted :

Operator has secured Operators Extra Expense Insurance cove ring costs of well control , clean up , and redrilling , as estimated in Line Item 335 .

Non - operator may elect pc2l to be covered by this Operator's Extra Expense Insurance only by signing below . The undersigned elects not to be

covered by Operator's Extra Expense Insurance for their well .

Name :

G p iUQ, 2-00 e- D 4-9-7-4


