BEFORE THE CORPORATION COMMISSION
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APPLICANT: APACHE CORPORATION CAUSE CD NO.
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1. PARTIES: CORPORATION COMMISSION
OF CKLAHOMA

Applicant is Apache Corporation. Its address is Two Warren Place, Suite
1500, 6120 South Yale, Tulsa, Oklahoma 74136-4224. It is the owner of oil and gas
leasehold interests within Section 30, Township 12 North, Range 22 West, Beckham
County, Oklahoma. There are no parties being named as respondents to this Application.

2. ALLEGATION OF FACTS:

(A)  The Corporation Commission has heretofore, by Order No. 138431,
established a 640-acre drilling and spacing unit for the Hoxbar common source of supply
underlying Section 30, Township 12 North, Range 22 West, Beckham County, Oklahoma.

(B) The permitted well location under the Order above is a point not closer
than 1,320 feet from the unit boundary.

(C)  The Applicantis proposing to drill a well in the Hoxbar common source
of supply for the 640-acre drilling and spacing unit consisting of Section 30, Township 12
North, Range 22 West, Beckham County, Oklahoma. The well will be a horizontal well in
the Hoxbar common source of supply with surface location and completion interval as
follows:

North/South East/West
Location-ft Location-ft
| Surface Location NCT 10" FSL NCT 10' FWL. B s
First Perforation NCT 300" FSL NCT 500' FWL
Last Perforation NCT 300" FNL NCT 500' FWL
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This well will be completed using casing and cement. The completion interval for the
lateral shall be defined by the interval between the first and last perforations described
above. Provided, the entire length of the lateral shall be in the W/2 of said Section 30.
Those proposed locations are not legal locations under the terms of the Order referred to
above.

3. LEGAL AUTHORITY:

The relief requested is authorized by Title 52, Okl.Stat.Ann., §87.1.

4. RELIEF SOUGHT:

The relief requested is for an Order authorizing Apache Corporation, or some
other party, to drill, complete and produce a well in the Hoxbar common source of supply
for the 640-acre drilling and spacing unit consisting of Section 30, Township 12 North,
Range 22 West, Beckham County, Oklahoma. The well will be a horizontal well in the
Hoxbar common source of supply with surface location and completion interval as follows:

North/South East/West

Location-ft Location-ft
Surface Location NCT 10' FSL NCT 10' FWL
First Perforation NCT 300' FSL NCT 500' FWL
Last Perforation NCT 300' FNL NCT 500' FWL

This well will be completed using casing and cement. The completion interval for the
lateral shall be defined by the interval between the first and last perforations described
above. Provided, the entire length of the lateral shall be in the W/2 of said Section 30
The well to be drilled as an exception to the well location provisions of Order No. 138431.
The
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Applicant requests the well, if a commercial producer in the common sources of supply
named herein, be permitted to produce without penalty. Further, Applicant may request that
said Order be made effective on a date prior to its signing.

APACHE CORPORATION

RICHARD A. GRIMES, OBA #3627
609 S. Kelly Avenue, Suite K-4
Edmond, Oklahoma 73003

(405) 330-0725
Janetb@gadlawfirm.com

ATTORNEY FOR APPLICANT




